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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/1 7/07)B 

ru,c  apdcci  ._  ft     OIL,  GAS  AND  MINERAL  LEASE 

uuhJ"gj^^^  Lessor  ******  one  or  more), 

remf  Lessee  Wl  INE55ETH-  1  761353413' and       energy  ino,  whose  address  is:  810  Houston  St..  Fort  Worth,  Tay^ 

anH  Jii^S!itin,5:lnsidera!ion  ^     dollafs- and  ^ther  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants 
2h  8K3HSL0 ^tS^^S^^^g***^  doe5  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  for me  punSses  and 
^?c^en??&us£e  nght  °J  ^"H9'  dnlhng  mining  ancl  operating  for,  producing  and  owning  oil.  gas,  sulphur  and  al . other  minerafs ^whether  or 
^hf  ^^-ESf6^^'  tog^^wrth  the  nghtto  make  surveys  on  sag  land,  lay  pipe  I  nl£  establ&h^ 
ote  Sull^^^  fSft,??  bridges-  te1818'-  build  tenks,  bSfr  stations,  telephSS  ^^SSetoSSS^ 

SSSJPSJIPSJS  £?ld  la™i  necessary  or  useful  in  Lessee's  operations  in  exploring,  dri  ng  for,  producing,  treatina  storina  and  transnorina 

Si  JSL  <l£LlrJZVS!3l?M  0  Subdhjrion  an  addition  to  the  city  of  Uke  Worth,  Tarrant  County,  Texas  according  to 
Sley^y^aja^em^to  1  ^    ' m  re°°rdS' Tarrant  County  Texas-  deluding  st^te  eas^rTeXand 

a^ J^J^f  2180  iX)/?rs  andJ |ndudes-  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adioinina  the  land 
t^tJi^^^?  (ai-.STed  or1?aimed  by  Lesso:r  bv  "imitation,  prescription,  pissessibn,  reversion C  afte?Sir^ W o?  unre^ 
l^iT^1  ^  (b)ast0  "V1?1  Lessor  a  preference  right  of  acquisition.  Lessor  agreestoexecute  any  subderrSS l  hltm^nt  reauS^ 
hS^^r  L^r^Pf^^"^  ^^2^  said  For  *»  purpose  of  determii^tfii  amourrt tonuiTr^r  rSe^ 
f^?h^rvJa£S^ste'L^de!med  10  contain  £39  acres,  whether  actually  alining  more  or  less,  and  the  above  rectal  of  a^aaWanv 
otffont  hir?und1r     10  66  the  ^  aCPea9e  th^f"  Lessor  accepts  ^  ^us  as  lu™p  sum  cwsiderSm  forX  1SS  ?nd^ r^hts  IS 

three^VvlS^^h?^^  ^iS?*  ^nder £rther  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

Sc^  a8  aerations,  as  hereinafter  defined,  aS 

the  e3quaf  ffiiffiS^ 

SSXI^Pv!^^^9^ i3  /o  *?art  of  sucfl  oil  at we"8  38  of ^  is  run  to  the>% 

ftSSfLSP'  S  {^J^0f*»  «*  oftr^tingpil  to  render  it  marketable  pipe  line  oil;  (b)  To  pa? lSS^SS^ciiS&aSSS£ 
!$f£ff£^$J?™*^  Les/ee-  2?%  amount  rea,ized  ^  Lwsee.  computed  at  We  i^^\I^^o^3^SaS!]^S 
SSSSSSUn r  In# Vmanu,T<*ire  of  Qasoline  or  ptherprodij^,  the  market  value,  at  the  rr«xim  of  the  ^ 

casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  tram  said  land  one^enth  either!  kirfflnr  JI2 
SSaj*1  °S  25*  * ******  etection-  excePt  that  on  sulphur  mined  and  marketed  the %yaKiMte  one  Sr(llC^rS7tonS  ton  «StS 
SSSStaf  ^nPTa!Lterm  ^f1  a2y  tm,e  °-r  tim^  thereafter,  there  is  any  well  on  said^nd  or  on  lands  with Twnich ^fffe^  am  wrfiK 
iflSf en  poole?'  papable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall  nevHSte 

!EfJ  EaX5rr&der' by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  OTveSjherebv  l222 
uESteft  W"!!?8  orJ^rs  31 °,r  before  the  end  of  each  anniversa.y  of  the  expiration  of  said  nS  teVpenS  SiSSSiS^miSSi 

SS^ShSE**  n?aLbILma#  by  ***  or  draff  of  Lessee  deposited  in  the  mail  or  dStered  S^SpSSSfed  to  reS^oa^e^  to  a 
?22!£![  SUSSW  for  a^f  °"-or  befofe  the  last  date  forpayment  Nothing  herein  shall  ^pairXe^ee? right toSSs^SSSSli 
K^owS^  in  ^  "A  fcr  payment  Wffi?^fflSfi 

InSSl^TfA  plus  10  /0  acrea9e  to  erance;  provided,  however,  units  may  be  established  as  to  any  ^eormo  eh^  S 
^^J^%^tor^J}0^0^  «P  ^J0  contein.not  more  thanY640  surface  acres  S^W^SSSRSSSS'  tfliS hB  S?  oT  more 
minerals  hydrocarbons  (condensate)  which  arelSlSS l^JSSSS^SS^ 

Sn^^S^^t^JfSK  a^  ^S  w!ils  by  ^1  conservation  agency  having  jurisdiction.  If  Srger  units  than  any  of  those  herein 
RSSSuf  o  e  i?lJhe       establrshed,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order ^for  the  drilliS? S 
T^^JLl^J^  ^ular  5^atlon^£r  for  obtaining  maximum  allowable  from  any  well  to  be  dSlS^l^ahMdv^ 
S^tf??^^  or  e$ar$?$ t0  to  ^e  size  permitted  or  required  by  such  governmental  order  or  arte  Lewee  ffii  IxerSsTS 

ffiSed  tS^&lSi&WSS  an  AS"1!!?'  iden^ngS&  unit  and  filing  SrSKe  ubfc  of^n  ShfchSSlSefb 

royalty  ownership  d.ffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  fromPmaTasPto  aijlrth^  ^  Wlth 

 m$ 


5.  Lessee  may  at  any  lime  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing 
reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  on, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in 
all  operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  indudinq  the  right  to 
draw  and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  ofthe  Lessor 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  Alt  of 
the  covenants,  obligations,  and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors 
assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof! 
howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells 
and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  Knowledge  or  notice  thereof  of  or  to  Lessee  its 
successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the 
same,  howsoever  effected,  shalfbe  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  Been  furnished  to 
such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  chanqe  or 
division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence 
such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
such  record  owner  to  establish  the  validity  of  such  change  or  division,  if  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  parf  thereof,  to  the  credit  of  the  decedent  in  a  depository 
bank  provided  for  above.  ^  ' 

9  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall 
notify  Lessee  in  writing,  setting  put  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after 
receipt  of  said  notice  wrthin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shall  be  precedent  to  the  bnrwmg  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of 
sixty  (60)  days  after  service  ofsuch  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or 
any  ofthe  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder  If  this 
lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres) 
such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then 
existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  lave  such 
easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existina 
surface  facilities  necessary  or  convenient  for  current  operations.  M 

■  *  15i  lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  which  the  interest 
merein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 


1 1 .  If,  while  mis  lease  is  in  force  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 


i   m  1iL,Lfifsor  a?lPes  ^  ^  lfrase  cf)jyers1,and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  weilbore(s)  on  said 
tend,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shay  be 
deemed  the  same  as  the  dnllmg  of  a  new  well. 


13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  bv  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  dnlled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed  yivuuuny  paying 

14.  As  a  result  of  lai^^velopment  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vianrty,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and 
«^^m^^c^nter  SE^ty  sunlF  locatonts)  for  dnlling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other 
2fS0^^eJffeLr!S3?e<ior  "2  W  °lsaii.teild  <?!  ptherleases  in  the  vicinity,  rt  is  agreed  that  any  such  operations  conducted  at  a 
surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  wifi  this  lease,  provided  %at  such  operations  are 
associated  wrth  a  directional  well  for  the  purpose  of  dnlling,  reworking,  producing  or  other  operations  under  said  land  or  lands  poofed  therewfth 
shaN  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land  Nothing  contained  in  this  paragraph  is  intend 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated 


intended  to  modify  any 


16.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  this  lease  is  a  No  Surface  Occupancy  Lease. 


IN  WITNESS 


,  this/ristrument  is  executed  on  the  date  first  above  written. 


Marshall  G.  Sanders, 


STATE  0f"Tc^^5  } 

COUNTY  OF  TAftAfttH-  \SS' 

This  instrument  was  acknowledged  before  me  on  the 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


a 


day  of. 


_,  2008  by  Marshall  G.  Sanders  .  a  single  person. 


My  commission  expires: 
Seal: 


Signature    Qf^  '^C^^^ 
*3  rotary  Public 


Printed 


JIM  ZIMMERMAN 
Notary  Public 
STATE  OF  TEXAS 


My  Comm.  Exp.  03/28/2012 


